“ye PR PARITY AS AN AZD TO A SOUND 
- FARM ROOHOMY 
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| ‘Reserve With the passage of recent logisiation authorizing Goverrment iosme to 

ae the producers of wheat, corn, cotton, tobacco, and rice at 85 percent of 

"= £«parity prices, a brief restatement of the parity aims of the Agricultural 
Adjnstment Administration may be helpful. 


To begin with, it should be stressed thet parity payments are payments 
made to the producers of corn, wheat, cotton, rice, or tobacco when the w.lovs 
of thess sommodities are below parity. .Tas parity payments, as far aa Oon- 
grsesional appropriations will permit, give the fermer the difference botwoon 
the average farm price and parity. 


Parity income may be defined aa the income for farmers that bears the 

seen relation to the incomes of monfermers that prevailed during tae years 

3 ' 4905-1934. Parity peyzentes holp arcwere to realize a fairer share of the 
m nations] invome. 


fhe parity price for sorn, wheat, cotton, or rice is regarded ws o 

| price equivalent in baying power to the buying power of euch commoditiss 

i during the 5-year dase period prior to 1914. The base period for tobacco is 
4 somewhat different. 


The 1909-14 period was eelected, not because it was a period of peak 
fern prises, bat because it representa a normal, fairly level period in the 
economic history of the Hation’s agriculture. During these years, agricuture 
was more nearly balanced than at any other time since, iInasmch as total 
consumption atood in a better relation to total production. 


This vas due to three factors: (1) Farmers were producing on fairly 
evon levels becsusee they felt that they could receive fair prices for what 
they produced, and ferm income was in fair relation to the income of other 
groups, (2) the birth rate of the Ration was high and, in addition, immigration 

( was still. bringing great numbers of people to the sowtry each yesr, tous 

iM creating a ateady demand for food and clothing, and (3) the investment of 

n forcign capital to develop natural rescurces made the United Statea a debtor 
y nation and allowed us to pay our debts largely in agricuitural products. 


fo moot demands brought on by the First World War, many acres of now 
lend vere planted to foofi for human consumption. After a period of wertine 
boon prices, a new trend toward national self-sufficiency on the part of most 
of the nations of the world, combined with other factors, took avay over 
4noreaging portions of our foreign markets. Thie, together with a reduction 
in the purchasing power of our people caused by unemployment end the over- 
production of farm eccmmodities, brought about an ever-growing disparity botveon 
the price the farmer paid for the things he had to buy ani the prices Ke was 
paid for his products, The regult was a serious national farm problez. 


it is to help in moeting this problem that yerity payments are made %o 
bridge tke gap between farm income and expenses. 
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Parity payments, loane, and soil conservation payments are made to 
sroyide, as nearly as possible, parity incomes. 


The parity loan bill, it should be emphasized, dosa not authorize 
joens at full parity but only at &5 percent of that figure. Neither, as 
observers have pointed cut, do the loans necessarily mean a proporticnate 
increase in consumer prices. Although sezs food prices wili probably go 
higher, such inoreases cannot be attributed entirely to the stronger farm 
prices which farmers will receive as a result of the parity loan bili’s 
adoption. 


When the farmer receives only 1 cont ont of the & conte the sonaumer 
paye for a loaf of bread, he is not moking undue gain. Wor ia he reaping an 
axesseive return when he receives 13 conta cut cf the price of every $2 cotton 
shirt sold. 


Yor yeare the farmer hes been feeding the Nation at tergein prices. 
tf the parity loans are responsible for giving the farmer a price approsching 
parity for his products, it may be fairly aaid that the loens are a means of 
etebilizing inseme for an important aroup of Jmerican citizen. 


The gravity of the crisis confronting America ie such that ell elements 
4n cur national life should be etrengthened as much as possible to fase whatever 
the future may hold, The parity payment is one element in a total program to 
place American agriculture on the sound footing so neceasary to our national 
defense effort. 


Hata 


eh eas 


: i ; jd ey 
Cp | eae Sanat 


pure “a vole ails he FUG | 


} i ge 


eibirceage oo bcc’ gill eng “aes Kae ebety r 


r DMembce iibkagnl smomsbhed: edt adil pokes 
. 1) ao + oe & cere sch: tacks bee | 


; po: ad. ‘we or eic.tn208 ve. lgsaae a 
| ot me ngone Later, ge tel Jmostele. 
) | sma UNO) OF eee cae 


» 
v2. 
fs 7 
Oper a 
re as + 
a 
avr Fas 
2 
aa 
\ 
' rem 
ae 
in! i q 
ar 
ea 
¥ 
+ r 
s 
Sige 
ee, hy 
’ ? 
) 
je \ 
- 
i 
F i 
F 4 
"ihe T 
2 
tidy ; 
is 
Nhe 
i ‘ , 
Ng 7, } 
AM: sy 
aw ie 
7 be A \ 


